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OUTCOMES BEYOND PERFORMANCE
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Our approach to holistic returns 

means we are committed to 

delivering excellent long-term 

investment performance and 

stewardship, while improving the 

lives of many



• Policy on integration of sustainability risks into investment 

processes – in place

• Where/how the firm considers adverse impacts of investment 

on sustainability risks – same ESG information, different tools 

to measure externalities (work in progress) and reporting 

perspective

• How remuneration policies factor in integration of 

sustainability – a work in progress, building on existing joint 

technical and behavioural assessments

• How sustainability risks are integrated into investment 

decisions – in place

• Expected impact of sustainability risks on the financial return 

of products – unknown. Significant questions to be answered, 

can we draw lessons from climate change scenario analysis? 

A key area for industry and regulators to work together 

• Whether/how product takes into account adverse impacts -

same ESG information, different tools to measure externalities 

(work in progress) and reporting perspective

Entity level disclosures Product level disclosures (all products)
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Tackling EU Sustainable Investment Disclosures
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Additional disclosures for ESG/Sustainability products

• Description of ESG characteristics/sustainable investment objectives and how they are measured/met and reported

• In place at a high level already. Will need to be proactively set out in investment beliefs/strategy and documented 

in research-based investment approach – with proactively set targets/metrics (including relating to engagement)

• Whether and how reference benchmark is aligned with the above characteristics/objectives and how different from 

a broad market index

• Area for development. EU benchmark requirements, including transparency around benchmark construction and 

objectives, will help

• For products targeting reduction in carbon emissions, how the index aligns with the Paris Agreement and how 

impact is measured

• A combination of the above, particularly relating to engagement

Tackling EU Sustainability Disclosures
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Disclaimer

For professional investors only. This document does not constitute a solicitation or offer to any person to buy or sell any related securities, financial instruments or financial products. No action should be taken or omitted to be taken based on 
this document. Tax treatment depends on personal circumstances and may change. This document is not advice on legal, taxation or investment matters so investors must rely on their own examination of such matters or seek advice. Before 
making any investment (new or continuous), please consult a professional and/or investment adviser as to its suitability. Any opinions expressed may change. All figures, unless otherwise indicated, are sourced from Hermes. 

The value of investments and income from them may go down as well as up, and you may not get back the original amount invested. Any investments overseas may be affected by currency exchange rates. Past performance is not a 
reliable indicator of future results and targets are not guaranteed.

The main entities operating under the brand ”Hermes” or “Hermes Investment Management” are: Hermes Investment Management Limited (“HIML”); Hermes Fund Managers Ireland Limited (“HFM Ireland”); Hermes Alternative Investment 
Management Limited (“HAIML”); Hermes European Equities Limited (“HEEL”); Hermes Real Estate Investment Management Limited (“HREIML”); Hermes Equity Ownership Limited (“HEOS”); Hermes Stewardship North America Inc. (“HSNA”); 
Hermes GPE LLP (“Hermes GPE”); Hermes GPE (USA) Inc. (“Hermes GPE USA”) and Hermes GPE (Singapore) Pte. Limited (“HGPE Singapore”). HIML, HAIML and HEEL are each authorised and regulated by the Financial Conduct Authority. HAIML 
and HIML carry out regulated activities associated with HREIML. HIML, HEEL, Hermes GPE and Hermes GPE USA are each a registered investment adviser with the United States Securities and Exchange Commission (“SEC”). HGPE Singapore is 
regulated by the Monetary Authority of Singapore. HFM Ireland is authorised and regulated by the Central Bank of Ireland. HREIML, HEOS and HSNA are unregulated and do not engage in regulated activity.

Issued and approved by Hermes Investment Management Limited which is authorised and regulated by the Financial Conduct Authority. Registered address: Sixth Floor, 150 Cheapside, London EC2V 6ET. Telephone calls will be recorded for 
training and monitoring purposes. Potential investors in the United Kingdom are advised that compensation may not be available under the United Kingdom Financial Services Compensation Scheme.
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Hermes Investment Management

We are an asset manager with a difference. We believe that, while our primary purpose is to help savers and beneficiaries by providing world class active investment management 

and stewardship services, our role goes further. We believe we have a duty to deliver holistic returns – outcomes for our clients that go far beyond the financial – and consider the 

impact our decisions have on society, the environment and the wider world.

Our goal is to help people invest better, retire better and create a better society for all.

Our investment solutions include:

Private markets

Infrastructure, private debt, private equity, commercial and residential real estate

High active share equities

Asia, global emerging markets, Europe, US, global, small and mid-cap and impact

Credit 

Absolute return, global high yield, multi strategy, global investment grade, unconstrained, real estate debt and direct lending

Stewardship

Active engagement, advocacy, intelligent voting and sustainable development

Offices
London | Denmark | Dublin | Frankfurt | New York | Singapore

For more information, visit www.hermes-investment.com or connect with us on social media:


